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SUBJECT: ATTITUDE OF MOBIL AND TEXACO RE THEIR TRADE WITH 
BENIN AND GSP SANCTION 

REF: A) COTONOU 0071, B) ABIDJAN 0600; C) ABIDJAN 10403 
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1 . RE PARA 9 REFTEL (A), DURING COURSE OF GSP REVIEW DEPT. 

HAS BEEN IN FREQUENT CONTACT WITH OFFICIALS OF MOBIL AND 
TEXACO CONCERNING DEVELOPMENTS IN BENIN AFFECTING THEIR 
OUTSTANDING CLAIMS FOR COMPENSATION. IN POINT OF FACT, 
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BE GENERALLY UNINFORMED ABOUT BENIN. AND ARE ALMOST TOTALLY 
RELIANT UPON THEIR OFFICES IN PARIS AND UPON THE USG FOR 
INFORMATION. 

2. TEXACO HEADQUARTERS MADE CLEAR TO DEPT ITS DESIRE THAT 
PRESSURE BE KEPT ON BENIN UNTIL FULL COMPENSATION HAD 
BEEN MADE. TEXACO OFFICIALS MENTIONED THEIR ONGOING 
LUBRICANT TRADE WITH BENIN, BUT SAID THAT THEY DID NOT 
FEEL A DISQUALIFICATION OF BENIN FOR GSP BENEFITS WOULD 
UNDULY HARM THAT TRADE. THEY DID NOT OBJECT TO POSSIBLE 
INVOCATION OF GSP SANCTIONS. 

3. MOBIL, ON OTHER HAND, FORMALLY ASKED TREASURY IN LETTER 
DATEDDEC 18, 1975 THAT NO SANCTIONS BE TAKEN AGAINST BENIN, 
DUETO POSSIBLE ADVERSE REPERCUSSIONS ON MOBIL'S SUPPLY 

F POL TO NIGER, SHIPMENTS OF WHICH TRANSIT BENIN. MOBIL'S 

LETER WAS SUBMITTED TO CIEP GROUP ON EXPROPRIATION, WHICH 
TOOKMOBIL'S ATTITUDE INTO CONSIDERATION DURING ITS OVER- 
ALLREVIEW OF BENIN NATIONALIZATIONS. 

4.IN APPLYING LEGISLATION SUCH AS THE EXPROPRIATION PRO- 
ISION OF THE TRADE ACT, COMPANY ATTITUDES TOWARD PROGRESS 
ADE ARE CLEARLY RELEVANT TO USG DECISION, BUT USG IS 
EVERTHELESS REQUIRED TO MAKE INDEPENDENT FINDING AS TO 
HETHER A COUNTRY IS MAKING SATISFACTORY PROGRESS TOWARDS 
OMPENSATION OF AMERICAN INTERESTS THAT HAVE BEEN NATIONAL- 
ZED. IN THE CASE OF BENIN, THE CIEP GROUP DETERMINED 
HAT ADEQUATE STEPS TOWARDS COMPENSATION HAVE INDEED NOT 
EEN TAKEN BY THE PRB. SISCO 
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